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m) Summary of findings
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The government freeze on sixth form funding combined with a sharp increase i
running costs has led to a significant funding shortfall in Sixth Form Colleges

A

Fundingfor 16-19 education in Sixth Form Colleges Hdaslined by 22%n real
terms since 2010/11£4,850per student per annum compared 5,230

Over the same period, there waeb%increasein the number of students per
Sixth Form College, butl®%reductionin the average number of teaching staff per
college.

The average Sixth Form College recorded a net defi€it biper student in
2016/17 compared to a net surplus £190per student in 2010/11 (in real terms).

Accountingdfor inflation, an extra&E760per student per annum would be needed in
2020/21 to continue providing a high quality education (i.e. to enhance student
support services, provide 3 hours of additional ropralification time, and protect
subjects that are under threat/have recently been dropped).

A further£140per student would be required in 2020/21 to meet the cost of the
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Q Introduction and objectives

London Economics were commissioned by the Sixth Form Colleges Associatiatyse the funding
shortfall in sixth form (1619) education in Sixth Form Colleges (SF@s}Yerms of the shortfall
between the resources available for the delivery of tuerent (201617) curriculumand:

A The funding that was available to deliver th@10/11 curriculum(before the reduction in 149
funding and substantial increase in running costs); and

A The funding required to deliver anternationally-competitive curriculum that would involve:

[ Wideningthe current curriculum, byncreasing student support servicée.g. additional mental
health services, investment in education technologyreasing norqualification time by 3
hours per learner per week (e.g. employability, enrichment and pastoral activities), and
retaining/re-introducing 3 subjectwith low student numbers that are under threat/have
recently been dropped; and

[ Deepeningthe current curriculum, by increasing total weekly contact hours per learn2bto
hours*; and

All of these funding shortfalls are calculated in terms of fungieglearner (per yeap

* Please refer to the Annex for more information on the methodological approach underlying the analysis.



= Slze and scope of the curriculum: 11®

= learners
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From approximatelyt50,000students aged 16
19 attending Sixth Form Colleges in 2010/11,
there has been an increase in student numbers
of approximatelyl2,5000ver the period to
2016/17 (equivalent t@.5%*.

On average, the student roll within Sixth Form
Colleges has increased franv02to 1,8060n
average per college equivalent to an increase
of 6.5%

Source Basedon 16-19 funding allocationsfor 2010’11 and 201617 (see Departmentfor Education(2010 and Education
FundingAgency(2016)).

Note: Thenumberof learnersin 2010 11 includesall learnersincludedin the 16-18 fundingallocationspublishedby the (former)

Youngt S 2 Life&ngngAgency(YPLAYor that year. Thisincludeslearnersaged 16-18, as well as learnersaged 19-24 with

learningdifficulties and/or disabilities Similarly,the number of learnersin 201617 includesall learnersincludedin the 16-19
fundingallocationspublishedby the (former) EducationFundingAgency(EFAYor that year. Thisincludeslearnersaged16-19, as
well aslearnersagedup to 25who havebeenissuedan EducationHealthand Careplanby their LocalAuthority.

This inclusion of learners in both age groups was based on the fact that the EFA funding data did not provide a breakdown

funded learners across these groups.

*The information is based o088 Sixth Form Colleges in 2010/11, é@lin 2016/17. We merged data colledevel data for both

years based on the list of colleges operating in 2016/17, and excluded any colleges that were operating in 2010/11 bmt were

longer operating in 2016/17. For colleges that merged between the two years, we included the merged (i.e. new) institution
2016/17, but not the original separate institutions in 2010/11.
For more information, please refer to the Annex.
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= Size and scope of the curriculum:
2 Staff associated with 149 provision

Average # of FTE staff associated with-1% Average learnetper-staff ratio, by type
provision per college, by type
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Source Basedbn 201011 and 2016 17 collegefinancialaccounts(seeSkillsFundingAgencyand EducationFundingAgency(2012) and Educationand SkillsFundingAgency(2018)).
Note: All staff are measuredin full-time equivalent(FTE)Other staff include administrationstaff, operationalstaff, maintenancestaff, and other types of collegestaff. All valueshave beenadjusted¢ from total valuesper

collegeq to the number of staff associatedvith 16-19 provisiononly. Pleaserefer to the Annexfor more information.

A Following the decline in funding since 2010/11 (and despitestbéoincrease in student numbers), Sixth
Form Colleges have responded by reducing the number ofcstadfn an average aft63per college in
2010/11 to145in 2016/17. Thid1%decline in staff was concentrated amon¢gsaching staff(decreasing

from 97to 82 on average15%)).
A The reduction in teaching workforce has resulted EB8&increase in the average learn&r-teaching staff
ratio across the sector (froh8:1to 23:1)

There has been a 15%eclinein the average number of teachers in Sixth Form Colleg

since 2010/11¢ alongside a 6%ncreasein the number of students.




@ What has happened to college income?

Average college income per 1B learner per yeatr, by type
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Source Basedon 2010’11 and 2016 17 collegefinancialaccounts(seeSkillsFundingAgencyand EducationFundingAgency(2012
and Educationand SkillsFundingAgency(2018).

Note: All valuesare roundedto the nearest£10, and havebeenadjusted¢ from total valuesper collegeg to the level of income
associatedvith 16-19 provisiononly. Pleaserefer to the Annexfor more information.
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Theincrease in learneper-teacher ratiosis a
direct result of the reduction in funding
available to Sixth Form Collegeand the
subsequent reduction in the number of
teaching staff.

Between2010/11 and 2016/17, total funding
available to SFCs declinedf§80per
student innominalterms (2.3%).

In total, Colleges received approximately
£430,000 less in 2016/1Gompared to
2010/11 (equivalent to 11 teachers). This is
despite educatind.04 more studentson
average between the two years

A However inrealterms (adjusting for inflation), th€5,530that was available in 2010/11 is equivalentfi®,230
in real terms in 2016/17. This means that, in real terms, there has b&&r3&0reduction in income over the

period ¢ equivalent to a&22%decline.

A The real decline was concentrated in the core YPLA/EFA funding categdecline o21%- and a46%in
other funding body grants (predominantly Skills Funding Agency/Higher Education Funding Council).

In real terms, there has been a 22% decline in funding for Sixth Form Colleges si

2010/11¢ equivalent to £1,380 per student per annum.
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@ What has happened to college expenditure;

A In line with the reduction in income, Average college expenditure per 1B learner per year, by type

there haS been aEdUC'[IOH |n both 2010/11 - actual m2010/11 - adjusted for inflation m2016/17
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Source Basedon 2010’11 and 2016 17 collegefinancialaccounts(seeSkillsFundingAgencyand EducationFundingAgency(2012
and Educationand SkillsFundingAgency(2018)).

Note: All valuesare rounded to the nearest£10, and have been adjusted ¢ from total valuesper collegeq to the level of
expenditureassociatedvith 16-19 provisiononly. Pleaserefer to the Annexfor more information.

A Of the total of£1,080expenditure reductions (per learner) that Sixth Form Colleges have been force
make following the erosion of funding1% has come from front line teaching activifiye. teaching staff
costs), with a furthed. 0%from other staff costs. The remaining©9%has been achieved through
reductions in norstaff expenditures.

Reduction in Reduction in norstaff

expenditure: 29%

The reduction in teaching staff expenditures accounts for 61% of the
total decline in college expenditures

other staff
expenditure: 10%
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A However, the large reductions in expenditure were not large enough to outweigh the de
in income per learner since 2010/11.
A Asa result, compared to an averagarplus*of +£190per learner in 2010/11 (in real terms
Sixth Form Colleges incurred a net deficitiif10per learner in 2016/17.

Average college surplus/deficit per 169 learner per year

o
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Source Basedbn 201011 and 2016 17 collegefinancialaccounts(seeSkillsFundingAgencyand EducationFundingAgency(2012) and Educationand SkillsFundingAgency(2018)).
Note: All valuesare roundedto the nearest£10, and have beenadjusted¢ from total valuesper collegeg to the level of expenditureassociatedvith 16-19 provisiononly. Pleaserefer to the Annexfor more information.

*Generatinga surplusis important as collegesmust have sufficientreservesto deal with fluctuations
in funding from the ESFA Reservesare also needed to ensure the college estate is properly
maintained, assetsreplacedwhen they reachthe end of their usefullife andto coverfor unplanned
contingencies
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+£190 per learner in 2010/11 to an averadeficit of -£110 per learner in 2016/17.




@ What is the funding shortfall in sixth form
education?

Our analysis focuses on estimatimgp core types of funding shortfalt all compared to 2016/17 funding
levels:

Economics

We estimated the additional income requiredreverse the historical erosion of the curriculuthat has

@ happened since the reduction in 4® funding and substantial increase in running cesise 2010/11
Thisincludesil KS | RRAGA2y It FTdzyRAy3d ySOSaalNER G2 AYL
eliminating current college deficitgin 2016/17) and reversing the erosionfofancial surpluseshat has
occurred since 2010/11.

2]l Ve also estimated the additional income necessary to delivent@nnationally-competitive curriculum,
consisting of:

a. Wideningthe current curriculum, byncreasing student support servicgs.g. additional mental health
services, investment in education technologgireasing nonqualification time by 3 hourger learner
per week (e.g. employability, enrichment and pastoral activities),ratedning/re-introducing 3
subjectswith low student numbers that are under threat/have recently been dropped; and

b. Deepeninghe current curriculum, by increasing weekly contact hours per learn2btbours(on top of
the increase in nowualification time under the widened curriculum).

¢KS AYONBYSydlf 02 adRayLaST ATKAES QP AOHZNINIYO-di Ad2YY [6fS
additionalteaching and other staff costeecessary to deliver these enhanced activities, as well as the
teaching, support and operational nestaff costs required.

Again, the resulting estimated funding shortialkludesthe additional funding necessary &iminate
current college deficitd YR G2 Sy adz2NE { C/ Qa FAY Ll y OXihahciala 0 | 0 A
surpluseghat has occurred since 2010/11.

* Please refer to the Annex for more information on the methodological approach underlying the ar
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Average income and expenditure per 46 learner per year
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What is the funding shortfall in sixth form
education?- £ per learner per year
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In terms of thefunding shortfall per learner per
annum, on top of the£4,5800f total college

income per learner i2016/17: Option:

A An extra£l,380in additional funding would be

needed to reverse therosion of the

curriculum and college surplus since 2010/1

(including£1,080to return to the previous
curriculum,£110to eliminate the current
college deficit, and190to return colleges to
financial surplus);

An extraE710would be required taviden the
curriculum , i.e. to protect threatened subjects,
increase norualification time by 3 hours per

week, and deliver enhanced student support[—, ,

(consisting 0£410to provide a broader
curriculum,£110to eliminate the current
college deficit, and190to return colleges to
financial surplus); and

An extra£1,820would be required taviden
anddeepenthe curriculum (split intcE410

associated with widening arfil,110 o5

associated with deepening the curriculum, ag
well as the abov€110to eliminate the current
college deficit and€190to return colleges to
financial surplus).

Note: All valuesare roundedto the nearest£10. Pleaserefer to the Annexfor more information on the underlyingmethodology



@ What is the funding shortfall in sixth form
education?- £ per learner per year

All of the ak_’ove rates O_f funding Shqrtfall were Average funding shortfall per 149 learner per year by type
expressed ir2016/17 prices Accounting for inflation 2016/17, 2020/21 and 2023/24 (projected)
over subsequent academic years, this would impl

projected funding shortfall in the 2020/21 academ
year of:
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A £1,490in additional funding by to reverse the
erosion of the curriculum since 2010/11;

A £760to widenthe current curriculum; and

A £1,970to widen and deepenthe current
curriculum.

This analysis does not incorporate theposed
increase in employer contributions to the
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erosion of the curriculum since 2010/11; Source Londong 02 3888
A £790to widenthe current curriculum; and forecasisfr the ConsumaPricelndes)per Tscalyearpublishedy the Offceror BudgeiResponabiyota. -
A £2,070to widen and deepenthe current

curriculum.

* Please refer to the Annex for more information on the methodological approach underlying the analys



m) Summary of findings

What has happened to the &9 curriculum and college finances since 2010/11,
and what is the funding shortfall compared to the 2010/11 curriculum?

A Funding for 1619 education in Sixth Form Colleges taslined by 22%n real
terms since 2010/11£4,850per student compared té6,230per student).

A QOver the same period, there waab%increasein the number of students per
Sixth Form College, butl®%reductionin the average number of teaching staff
per college. This has resulted i28%increasean the average learneto-
teaching staff ratio.

A Compared to 2016/17 funding levels, an exida380in additional funding per
learner per year would be needed to reverse the erosion of the curriculum ar
college surplus since 2010/11.

A Accounting for inflation, this increases to an additional funding requirement o
£1,490for the 2020/21 academic year, afid,560by 2023/24.
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What is the funding shortfall compared to an internationalgompetitive
curriculum?

A A total of£710per student per annum would be neededwoeden the 2016/17
curriculum (i.e. to enhance student support services, provide 3 hours of
additional nonqualification time, and protect subjects that are under
threat/have recently been dropped). After expected inflation, this increases fc
£760by 2020/21, andE790by 2023/24

A Towiden and deepenthe curriculum (by further increasing total contact hours
to internationallycompetitive 25 hours per week, from the current average of
18 hours*) would cost an extd#l,820per student per annum in 2016/17 prices
£1,970in 2020/21 prices, anfi2,070in 2023/24 prices

A A further£140per student would be requireth 2020/21 tomeet the cost of
0KS LINRPLI2ASR AYONBFAS Ay SYLX 2&SNJ
Schemednd£150by 2023/24).

* Thecurrent 18 hour averageis basedonvdatafronj theASixthFormCoIIeges! & & 2 O ACuriidulanySanéey The Surveywas undertakenin 2014 achievedresponsedrom a total of 47 SixthForm
Collegesanddatafor 201617 constitute O 2 £ f ¢wH Be@idtionsfor that academigyearat the time. Theaveragecapturesweightedaveragehoursof contacttime per learnerper week, weighted
by the numberof studentsby programme(andcalculatedon averageacrossall colleges)
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